FUNDING IMPACTS OF LEGISLATIVE PROPOSALS AND AMENDMENTS

COMPARED TO PUBLIC LAW 108-18

FY 2006 Cost Estimates

Based on CBO Health Benefit Funding Calculations

($s in billions)

	
	P.L. 108-18
	S. 662

As Currently Drafted
	S. 662 Military Obligation Prospective from 2003
	S. 662/Military

Obligation Remains with USPS
	H.R. 22

As Currently Drafted
	H.R. 22 Military Obligation Prospective from 2003
	H.R. 22 Military Obligation Remains with USPS

	Escrow
	3.1
	-0-
	-0-
	-0-
	-0-
	-0-
	-0-

	CSRS Contributions
	1.8
	-0-
	-0-
	1.8
	-0-
	-0-
	1.8

	Retiree Health Benefit Premiums
	1.8
	-0-
	-0-
	-0-
	-0-
	-0-
	-0-

	Retiree Health Benefit Pre-Funding
	-0-
	6.6
	7.8
	8.2
	6.4
	7.1
	7.3

	Total Expense
	$ 6.7
	$ 6.6
	$ 7.8
	$ 10.0
	$ 6.4
	$ 7.1
	$ 9.1

	Less CSRS Contributions
	1.8
	1.8
	1.8
	-0-
	1.8
	1.8
	-0-

	Less Retiree HB Premiums
	1.8
	1.8
	1.8
	1.8
	1.8
	1.8
	1.8

	Net Expense
	$ 3.1
	$ 3.0
	$ 4.2
	$ 8.2
	$ 2.7
	$ 3.5
	$ 7.3

	2006 Rate Impact
	5.4%

(Rate Increase Implemented January 2006)
	5.3%

(No additional rate increase needed to implement)
	7.3%

(Additional 1.9% rate increase required to fund)
	14.3%

(Additional 8.9% rate increase required to fund)
	4.8%

(No additional rate increase needed to implement)
	6%

(Additional 0.6% rate increase required to fund)
	13%

(Additional 7.6% rate increase required to fund)


Both S. 662 and H.R. 22 require the Postal Service to pre-fund retiree health benefit costs and returns to the U. S. Treasury the funding responsibility for payment of $27 billion in CSRS military service costs transferred to the USPS under P.L. 108-18.  Returning these costs to the Treasury would credit the Postal Service with $21 billion in CSRS over-funding in 2006.  That $21 billion in over-funding is used to reduce the Postal Services’ unfunded retiree health benefit obligation. If the USPS is required to fund CSRS on a prospective basis beginning in 2003, the Postal Service would have fully pre-funded this obligation in 2005.  Based on existing USPS CSRS funding, in 2006 the Postal Service would have over-funded its CSRS military service obligations by approximately $6 billion.  
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